PANE & PANE ASSOCIATES, INC.

July 13,2010

MEMO TO: California Bus Association

FROM: Josh Pane and Donna Wetterer Pane
pane@cwo.com (916) 835-3036 or (916) 447-8982

RE: Legislative Update: Week of July 12th

NO NEWS ON BUDGET. Not much new here to report, with the exception that there appears to be
agreement between the Senate and the Assembly Dems on some sort of oil severance tax.

Otherwise, there has been virtually NO PROGRESS on any of the three proposals and, of course, the
July 1** budget deadline was not met. What a surprise! Policy Hearings resumed after the June 4™
deadline for passing bills out of the house of origin. Technically July 2™ was the last day for policy
committees to report bills out prior to the “Summer Recess” which was due to begin on July 2™. BUT,
with no budget, there is now a “semi-summer recess” in progress, but mostly legislators are in their
districts waiting to be called back to vote on the budget. We don’t expect anything prior to the
official return from the recess on August 2.

JUNE 8™ ELECTION RESULTS.

Statewide Races: There were a few surprises in the primary election in some of the “down ticket”
races. For the record, here are the results. For Governor it's Meg versus Jerry, which should prove to
be one of the more interesting elections in awhile. For Lt. Governor it will be Gavin Newsom (D)
against newly appointed Lt. Governor Able Maldonado (R). For Attorney General it will be L.A.
County D.A. Steve Cooley (R) versus San Francisco D.A. Kamala Harris. For Insurance Commissioner it
will be Sacramento Assemblyman Dave Jones (D) versus former Assembly Republican Leader Mike
Villines (R) who in a surprise outcome actually lost on election day to Brian Fitzgerald a little known
opponent who spent almost nothing (but as uncounted ballots came in Villines pulled ahead and is
now the winner in that primary race. For Secretary of State it is incumbent Debra Bowen (D) versus
business owner Damon Dunn (R). For State Controller it’s incumbent John Chiang (D) versus State
Senator Tony Strickland (R). For State Treasurer, it is incumbent Bill Lockyer (D) versus State Senator
Mimi Walters (R). And in another surprise outcome, State Senator Gloria Romero came in third to
retired school superintendent Larry Aceves who will run against Assemblyman Tom Torlakson for
Superintendent of Public Instruction, a non-partisan race.

Propositions. There were five initiatives on the primary ballot and voters actually seemed to get it
right. Proposition 13 was a non-controversial initiative related to seismic retrofitting and passed with
85% of the vote. Proposition 14, the Open Primary Initiative, was opposed by the two political parties
but voters saw the need for reform and passed it 54% YES — 46% NO.

Proposition 15, the confusing public campaign finance initiative, failed by a 57% NO — 43% YES. The
surprise was the defeat by the voters of the two propositions with the most money behind them:
Proposition 16, put on the ballot by P G &E, who spent about $40 million to pass it, failed 53% NO —
47% YES and Proposition 17, heavily funded and sponsored by Mercury Insurance, also failed 52% NO
—48% YES. It goes to show that money doesn’t always prevail.



TEN INITIATIVES QUALIFIED FOR NOVEMBER 2" BALLOT. Yes, we’re on to the November election
and ten initiatives qualified by the June 24™ deadline for putting initiatives on that ballot. Here are
the ten coming at you in November. We’ll be providing more information as it get closer to the
November election.

PROP. 18: $12 billion Water Bond (but the Legislature may pull this from the ballot)

PROP. 19: Legalizes, regulates and taxes marijuana

PROP. 20: Redistricting Congress — Takes it from the Legislature and Gives it to the Citizens’ Comm.
PROP. 21: Funds State Parks With $18 Vehicle Fee

PROP. 22: Prohibits Legislature from taking funds for transportation, local projects and services
PROP. 23: AB 32 Suspension (Greenhouse Gas Law)

PROP. 24: Repeals recent legislation to allow businesses to carry back losses (Corporate Tax Breaks)
PROP. 25: State Budget from 2/3 Vote to Majority but maintains 2/3 for taxes

PROP. 26: Votes on Fees from Majority to 2/3 vote and applies to locals

PROP. 27: Undoes Redistricting of Legislature by Citizens’ Commission; gives back to Legislature!

Below is the list of bills that are still alive and those that did not pass have been moved to the
“Dead Bill” list at the end of this update.

PRIORITY BILL LIST

AB 569 (Emmerson-R) meal periods: transportation industry

(A-6/16/10) Sponsor: UPS Staff: Teresa Trujillo (916) 319-2063

Summary: Existing law prohibits, subject to certain exceptions, an employer from requiring an employee
to work more than 5 hours per day without providing a meal period and, notwithstanding that provision,
authorizes the Industrial Welfare Commission to adopt a working condition order permitting a meal period
to commence after 6 hours of work if the order is consistent with the health and welfare of affected
employees. This bill would exempt from these provisions employees in a construction occupation,
commercial drivers in the transportation industry, employees in the security services industry
employed as security officers, and employees of electrical and gas corporations or local publicly
owned electric utilities, as defined, if those employees are covered by a valid collective bargaining
agreement containing specified terms, including meal period provisions. It would specify that its
provisions do not affect the requirements for meal periods for certain other employees or employers.
STATUS: Senate Appropriations.

AB 744 (Torrico-D) Transportation: toll lanes: Express Lane Network (A-7/15/09) Sponsor:
Metropolitan Transportation Commission (MTC) Staff: Ryan Spencer (916) 319-2020
Summary: This bill would authorize the Bay Area Toll Authority to acquire, construct, administer,
and operate a Bay Area Express Lane Network on state highways within the 9 Bay Area counties
pursuant to a development plan recommended by the Bay Area Express Lane Network Project
Oversight Committee, which the authority would be required to establish. The bill would authorize
the authority to establish the fee structure for use of the express lanes and would require a public
hearing in that regard. The bill would authorize the authority to determine the types of vehicles that
may use the lanes. The bill would provide for agreements between the authority and the Department
of Transportation and the Department of the California Highway Patrol. The bill would require
revenues from the express lanes to be deposited in the Bay Area Express Lane Network Account,
which the authority would be required to create. The bill would authorize the authority to issue
revenue bonds for the express lane program. The bill would specify the use of revenues in the



account, including the net revenues remaining after expenses and obligations, including revenue
bond obligations, for the express lane program are satisfied. The bill would provide for certain
payments by the authority to the Department of Transportation and the Department of the California
Highway Patrol relative to their responsibilities with regard to the express lane program, and would
continuously appropriate the amount of those payments to those agencies for those purposes. The
bill would require the Sunol Smart Carpool Lane Joint Powers Authority, the Alameda County
Congestion Management Agency, and the Santa Clara Valley Transportation Authority to enter into
agreements with the Bay Area Toll Authority by January 1, 2011, to provide for the transfer of their
rights and obligations relative to HOT lane projects to the Bay Area Toll Authority.

STATUS: Senate Appropriations Suspense File.

AB 1670 (Beall-D) State Highway Routes 82 and 130: relinquishment. (A-4/5/10)
Sponsor: City of San Jose Staff: Kim Tran (916) 319-2024

Summary: Existing law gives the Department of Transportation full possession and control of all
state highways. Existing law describes the authorized routes in the state highway system and
establishes a process for adoption of a highway on an authorized route by the California
Transportation Commission. Existing law also authorizes the commission to relinquish certain state
highway segments to local agencies. This bill would authorize the commission to relinquish to the
City of San Jose specified portions of State Highway Routes 82 and 130, under certain conditions.
STATUS: Senate Appropriations.

AB 1772 (Mendoza-D) vehicles; group axle weight exemption: idle reduction technology (A-
4/7/10)

Sponsor: CTA Staff: Minnie Santillan (916) 319-2056

Summary: Existing law authorizes, with specified exemptions, a city, county, or city and county to
prohibit the use of a street by a vehicle exceeding a maximum gross weight limit the city, county, or
city and county has established according to prescribed requirements by ordinance. Existing law
authorizes the department, and a city or county satisfying specified criteria, to establish the gross
vehicle weight that a bridge or other structure will sustain safely. This bill would authorize a vehicle
subject to those provisions that is equipped with idle reduction technology to exceed the group axle
weight limit by the weight of the idle reduction technology, as defined, or not more than 400 pounds,
whichever is less. The bill would require a vehicle operator, upon request, to provide proof that the
idle technology is fully functional at all times and the excess weight is not for any purpose other than
for the use of the idle reduction technology. Because a violation of this requirement would be a crime,
this bill would impose a state-mandated local program.

STATUS: Senate Appropriations.

AB 1928 (Torlakson-D) Vehicles: commercial driver’s license: suspension or
revocation. (A-4/7/10) Sponsor: author Staff: Whitney Staniford (916) 319-
2011

Summary: This bill would add to those specified circumstances where (1) the person was
driving a vehicle that requires a commercial driver's license and the person had 0.04 percent
or more, by weight, of alcohol in his or her blood, or (2) the person was on probation for a
violation of certain driving under the influence of alcohol or drugs offenses and had a blood-
alcohol concentration of 0.01 percent or more, by weight, of alcohol in his or her blood, as
measured by a preliminary alcohol screening test or other chemical test .

STATUS: Senate Appropriations.



AB 2144 (Gilmore-R) Commercial motor vehicles: driver compliance (A-
6/10/10)

Sponsor: DMV Staff: Matt Knox (916) 319-2030

Summary: This bill, requested by the DMV, would allow compliance with Federal
Motor Carrier Safety Administration reviewed rulemaking of the Commercial Driver
License Program. The Motor Carrier Safety Improvement Act of 1999 mandates
these revisions. They are designed to enhance the safety of commercial motor
vehicle operations by ensuring that only safe drivers operate commercial motor
vehicles.

STATUS: Senate Floor Consent Calendar.

AB 2572 (Bradford-D) Charter-party carriers of passengers (A-5/5/10)
Sponsor: Greater California Livery Association Staff: Crystal Kuezada (916)
319-2051

Summary: This bill expands the definition of a “charter-party carrier” to include any
person, or entity engaged in providing transportation service where the vehicle is
rented and is operated by a for-hire driver. The bill also changes the certificate
renewal fees and imposes additional enforcement provisions to allow the PUC to
exercise enforcement techniques.

STATUS: Senate Appropriations

CBA Position: SUPPORT

SB 990 (Dutton-R) Employment: meal periods (A-3/25/10) Sponsor: To be
determined. Staff: Anissa Nachman (916) 651-4031

Summary: This bill would revise the statutory requirements for the provision of meal
periods to specify that the requirements apply only to employees subject to the meal period
provisions of an order of the IWC. The statutory requirements for providing the meal periods
would be revised to specify that a meal period based on working more than 5 hours in a
workday is required to be provided before the employee completes 6 hours of work, unless
the existing waiver provision is invoked. The waiver provision for the 2nd meal period
would be changed to provide an exception for different provisions within IWC wage orders
in effect as of January 1, 2009, and to permit the employer and employee to agree to waive
either the first or the 2nd meal period if the employee otherwise is entitled to 2 meal
periods. The bill also would specify conditions under which on-duty meal periods are
permitted rather than meal periods in which the employee is relieved of all duty. The meal
period provisions of a valid collective bargaining agreement would be required to be
implemented for covered employees rather than the statutory requirements. The bill would
require that orders of the IWC be interpreted in a manner consistent with this section, and
would require the Department of Industrial Relations to amend and republish specified IWC
wage orders to be consistent with the revised meal period requirements. Because this bill
would create a new crime, it would impose a state-mandated local program. The California
Constitution requires the state to reimburse local agencies and school districts for certain
costs mandated by the state. Statutory provisions establish procedures for making that
reimbursement. This bill would provide that no reimbursement is required by this act for a
specified reason. This bill would declare that it is to take effect immediately as an urgency
statute.

STATUS: Senate Labor & Industrial Relations; no date set.



SB 1245 (Simitian-D) High-occupancy vehicle lanes (A-4/22/10) Sponsor:
Author

Staff: Ryan Ojakian (916) 651-4011

Summary: This bill would provide that a vehicle that meets the applicable occupancy level
for a high-occupancy vehicle for use of an HOV lane, including a HOT lane, shall not be
charged a toll. The bill would also provide that an increase in the vehicle occupancy level for
an HOV lane may only be implemented if the department determines that the change will
maximize person throughput with respect to the affected highway.

STATUS: Held in Assembly Transportation Committee.

SB 1475 (Simitian-D) Vehicles: electronic wireless communications devices:
prohibitions (A-6/23/10) Sponsor: Author Staff: Ryan Ojakian (916) 651-
4011

Summary: This bill enhances the penalties related to using a wireless communications
device while operating a vehicle, prohibits bicyclists from using a hand held communications
device while riding a bicycle, establishes an education program regarding the dangers of cell
phone use and text messaging while driving, and adds dangers of cell phone use and text
messaging to the list of items that the Department of Motor Vehicles must include in an
examination for a driver’s license. A point is not given for a first offense; but a violation point
would be assessed on a second or subsequent offense.

STATUS: Assembly Appropriations.

H# HHH



DEAD BILLS
(As of July 13,2010)

AB 1672 (Jeffries-R) State Air Resources Board; election of board members (I-
1/27/10)

Sponsor: Author Staff: Andrew Shedlock (916) 319-2066.

Summary: Existing law establishes in the California Environmental Protection Agency the
State Air Resources Board, which is responsible for control of emissions from motor vehicles
and is designated the air pollution control agency for all purposes set forth in federal law.
Existing law requires the state board to consist of 11 members appointed by the Governor,
with the consent of the Senate, and specifies the qualifications of those members. This bill,
commencing with the 2012 statewide general election, would require the members of the
state board to be elected by district voters. The bill would require the state board, by January
1, 2012, to draw district boundaries in accordance with prescribed criteria, for the purpose
of the election of state board members. The bill would prescribe requirements for the
election of the members of the state board and would make other conforming changes.
STATUS: Failed passage in Assembly Natural Resources on March 22n4,

AB 2299 (Blakeslee-R) Air Resources: The State Air Resources Board. (A-
4/13/10) Sponsor: Not yet identified. Staff: Sally Kay (916) 319-2033
Summary: This bill would require the state board to complete and place into the
rulemaking record a related impacts analysis for a proposed rule, as provided. The bill would
authorize a person to request the state board to submit the related impacts analysis for
external peer review in accordance with specified requirements. The state board would be
authorized to assess a fee on a person making a request for external peer review to cover the
administrative costs of processing that request.

STATUS: Held on Assembly Appropriations Suspense File

AB 2311 (Mendoza-D) CA Global Warming Solutions Act of 2006:
transportation fuels: review. (A-4/6/10) Sponsor: Western States Petroleum
Association. Staff: Armando Chavez (916) 319-2056

Summary This bill would require the state board to review any regulation adopted by the
state board that establishes greenhouse gas emission requirements or standards for
transportation fuels and adopt a report relating to this review, as provided. The bill would
require the state board, based on that report, to either readopt the regulation without
revision or revise the compliance schedule or schedules in the regulation, or other
provisions of the regulation, to avoid unreasonable impacts on California fuel supplies or
prices, competitiveness of California businesses relative to out of state or international
competitors, unreasonable impacts on the California economy, and unreasonable impacts on
California small businesses.

STATUS: Held on Assembly Appropriations Suspense File

AB 2469 (B. Berryhill-R) State Air Resources Board: dispute resolutions (A-
4/15/10)



Sponsor: None yet known Staff: Adam Struck (916) 319-2026

Summary: Existing law authorizes the State Air Resources Board to regulate pollution from
primarily vehicular sources, and designates the state board as the state agency charged with
monitoring and regulating sources of emissions of greenhouse gases. This bill would require
the state board to adopt a process to resolve disputes regarding any person's ability to

comply with specified air pollution requirements.
STATUS: Held on Assembly Appropriations Suspense File.

AB 2691 (Hall-D) CA Global Warming Solutions Act of 2006: fees. (I-2/19/10)
Sponsor: Chevron

Staff: Felipe Lopez ((16) 319-2052

Summary: The Act authorizes the Air Resources Board to adopt market-based
compliance mechanisms, as defined, meeting specified requirements to be used for
compliance with those regulations. This bill would prohibit a state agency, city, county, city
and county, air pollution control or air quality management district, or another political
subdivision of the state from imposing a greenhouse gas emissions fee, whether emissions-
based or otherwise, on a source of greenhouse gas emissions that is subject to either a
market-based compliance mechanism or a fee regulation adopted by the state board.
STATUS: Held in Assembly Natural Resources

SB 908 (Wyland-R) meal period; exemptions. (I-1/27/10) Sponsor: National Armored
Car Association Staff: Aaron Bone (916) 651-4038

Summary: Existing law prohibits, with specified exceptions, an employer from requiring any
employee to work during a meal or rest period mandated by an applicable order of the Industrial
Welfare Commission. Existing law requires, with specified exceptions, employers to provide meal and
rest periods to employees during work periods of specified duration. This bill would exempt from
these provisions an employee in the transportation industry whose work places him or her inside an
armored car in shifts during a workday.

STATUS: Held in Senate Labor and Industrial Relations

SB 1120 (Dutton-R) CA Global Warming Solutions Act of 2006: market-based
compliance mechanisms. (I-2/17/10)

Summary: This bill would prohibit the state Air Resources Board from implementing
a market-based compliance mechanism that includes caps on greenhouse gas
emissions and trading among participants unless it is a part of a legally enforceable
regional or federal program.

STATUS: Senate Environmental Quality (E.Q.); Failed passage on April 5t,

SB 1182 (Calderon-D) Employment: meal periods. (I-2/18/10) Sponsor:
Author

Staff: Rocky Rushing (916) 651-4030

Summary: This is currently a “spot bill” making a minor change in the existing
Labor Code relating to the meal period statute. Senator Calderon has been the author
of previous “meal period” bills trying to find a compromise between labor and
business.

STATUS: Awaiting committee assignment.



SB 1208 (Strickland-R) Vehicle registration: biennial (I-2/18/10) Sponsor:
Author

Staff: Terry Yoshida (916) 651-4019

Summary: This bill would permit the Director of the Department of Motor Vehicles to
establish a biennial vehicle registration period option for registrants. The Director of the
Department of Motor Vehicles would be permitted to reassign a vehicle to the biennial
registration period upon the request of the registrant. If a person chooses the biennial
vehicle registration option, he or she would be entitled to a 5% reduction in basic
registration fees.

STATUS: Held in Senate Transportation and Housing;

SB 1238 (Calderon-D) Diesel vehicles and engines. (I-2/19/10) Sponsor: CA
Trucking Association Staff: Adam Gray (916) 651-4030

Summary: Existing law requires the state board, every 3 years, to review
enforcement of specified diesel emission control regulations and develop a strategic
plan for consistent, comprehensive, and fair enforcement of these regulations.
Existing law requires the state board to consult with air pollution control and air
quality management districts and the public in developing the plan. This bill would
require the state board to also consult with affected businesses.

STATUS: Held in Senate E. Q.

SB 1263 (Wyland-R) CA Global Warming Solutions Act of 2006: inoperative. (I-
2/19/10)

Sponsor: Author Staff: Scott Seekatz (916) 651-4038

Summary: This bill would make the provisions of the California Global Warming
Solutions Act of 2006, and any regulation adopted pursuant to the act, inoperative.
STATUS: Held in Senate E. Q.

SB 1208 (Strickland-R) Vehicle registration: biennial (I-2/18/10) Sponsor:
Author

Staff: Terry Yoshida (916) 651-4019

Summary: This bill would permit the Director of the Department of Motor Vehicles to
establish a biennial vehicle registration period option for registrants. The Director of the
Department of Motor Vehicles would be permitted to reassign a vehicle to the biennial
registration period upon the request of the registrant. If a person chooses the biennial
vehicle registration option, he or she would be entitled to a 5% reduction in basic
registration fees.

STATUS: Held in Senate Transportation and Housing; “DEAD”

-end-



